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Markets are likely to be better for 
as long as real rates are negative 

 

 
Eventualy tech and fintech 

developments will provide even 
more support to the market 

 
 
 

Best Equity Sectors YTD 
 

Sector YTD Change 

% 

Energy 4.11 

Utilities 0.35 

Real Estate -0.63 

Financials -5.55 

Industrials -6.35 

Health Care -7.51 

Consumer Staples -7.96 

Communication -9.69 

Materials -10.90 

Consumer Discretionary -12.35 

Information Technology -12.62 
 

 

ML Sector Strategy – Looking at Oil Price 
Potential 

 

 Energy sector was the best to own in 2022 and in 2021 actually. 

 The upbeat performance of energy stocks is likely to continue in 2023. 

 The counter argument to that considers the effects of economic 

slowdown on energy prices. 

 Yet in the inflationary environment energy stocks likely to feel pressure 

on costs and will rerate product prices to preserve some margins. 

 Inverse relationship between dollar strength and oil price is not working 

well in the current inflationary environment.  

 US dollar used to be a safe haven in times of higher risk. 

 But it seems that energy companies also benefit from dollar strength. 

 Price formation for most energy products is in USD. 

 Exporters rerate oil prices rerate in correlation with USD strength. 

 Inventories are most likely being built as oil futures curve is in 

backwardation. 

 While the US liquidating its oil from the reserve most likely is a mistake. 

 One possible trade is to borrow at the bank credit level rates buy 12 

month future and get 2 to 3 percent carry. 

 12 month WTI future trades at 69$/bbl and the spot is at 76$/bbl 

currently.  

 Assuming that the spot prices in Sep 23 will be at 76 $/bbl creates 

potential 10% income. 

 Negative real rates always support an environment for inventories build 

up. 

 It will all end in tears eventually when destocking event occurs. 

 But meanwhile there is a lot of hype to ride on 

WTI Futures Curve 

 
Source: tradingcharts.com 
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US Average Corporate USD Bond Yield 
 

 
Source: Midlincoln 

 

Global Bond Yields By Sector Yield Change YTD 
 

sector Average 
YTM 

Yield 
Change 

%ppt 

Industrial Other 17.65 10.13 

Consumer Non-Cyclical 11.11 6.24 

Utility 12.27 5.70 

Financial Institutions 10.11 5.37 

Capital Goods 9.68 4.87 

Sovereign 10.60 4.56 

Finance Companies 9.46 4.50 

Communications 8.37 4.03 

Industrial 9.41 3.93 

Reits 7.02 3.25 

Consumer Cyclical 7.80 3.24 

Financial Other 7.37 3.02 

Agency 7.34 2.90 

Owned No Guarantee 7.51 2.68 

Supranational 5.69 2.63 

Technology 7.04 2.58 



Electric 6.57 2.58 

Transportation 7.12 2.52 

Banking 6.49 2.11 

Insurance 9.11 2.08 

Brokerage/Asset Managers/Exchanges 6.07 2.03 

Basic Industry 6.52 1.76 

Energy 7.95 1.70 

Local Authority 5.52 0.78 

Cash and/or Derivatives 1.73 0.2 

Source: Midlincoln 

Fund flows YTD 

Focus Objective Asset Class Flow USD mn 

industry HEALTH CARE SECTOR Equity 18977.10 

industry TECHNOLOGY SECTOR Equity 2841.37 

industry COMMUNICATIONS SECTOR Equity 883.53 

industry MULTIPLE SECTOR Equity 2.39 

industry ENERGY SECTOR Mixed Allocation -3.02 

industry NATURAL RESOURCES SECTOR Equity -1286.31 

industry UTILITIES SECTOR Equity -1425.03 

industry FINANCIAL SECTOR Equity -1431.78 

industry INDUSTRIAL SECTOR Equity -1833.96 

industry BASIC MATERIALS SECTOR Equity -2100.46 

Commodities PRECIOUS METAL SECTOR Equity -4079.15 

industry REAL ESTATE SECTOR Equity -5299.23 

industry ENERGY SECTOR Equity -41796.34 

Source: Midlincoln 
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Consumer Discretionary: 3 Consumer 
Discretionary Stocks For Your 
Watchlist Today Nasdaq Consumer 
discretionary stocks are those that relate 
to consumer spending on non-essential 
goods and services. These can include 
items like... 3 days ago 10 Consumer 
Discretionary Stocks With Whale Alerts 
In Today's Session - Alibaba Group 
Holding (NYSE:BABA) Benzinga This 
whale alert can help traders discover 
the next big trading opportunities. 
Whales are entities with large sums of 
money and we track... 2 days ago  
 
 

 

Consumer Staples: What Are The Best 
Stocks To Invest In? 2 Consumer 
Staples Stocks To Know Nasdaq 
Consumer Staples Stocks To Invest In 
[Or Sell] Today · Unilever PLC 
(NYSE: UL) · PepsiCo Inc. (NASDAQ: 
PEP)... 6 days ago 4 Consumer Staples 
Stocks To Watch In The Stock Market 
Now Nasdaq Consumer staples stocks 
are a type of equity that refers to 
publicly traded companies whose 
products are considered essential or 
necessary... 2 days ago  
 
 

 

Energy: David Tepper's Favorite 
Energy Stocks Forbes The GF Value 
Line shows the stock is fairly valued 
currently. GuruFocus.com. GuruFocus 
rated Energy Transfer's financial 
strength 4 out of 10. 2 days ago A 
Deeper Dive Into Energy Performance 
Seeking Alpha Looking more broadly 
across asset classes, whilst energy 
equities were strong (and less in 
utilities and basic materials), but energy 
bonds... 1 day ago  
 
 

 

Financials: Indian shares fall 1% as 
banks, financials weigh Reuters 
Foreign investors net sold $152 million 
worth of Indian equities this week as of 
Thursday, after buying net $819 million 
worth last week,... 3 days ago Day in 
the life, Pam Chang, analyst, Citadel 
Global Equities, Chicago 
eFinancialCareers Pam Chang is an 
equities analyst at hedge fund firm 
Citadel, ... As a small and mid-cap 
financials analyst who mostly covers 
banks in the US... 3 weeks ago  
 
 

 

Health Care: New global primary care 
center to foster health care equity in the 
... Northwestern Now New global 
primary care center to foster health care 
equity in the developing world. Focus 
of the Ryan Family Center for Global 
Primary Care is... 4 days ago Policy 
Researchers: Look to Other Health 
Systems in Advancing ... Healthcare 
Innovation ... to advance health equity 
in eight different nations, and found 
some ... health equity and end systemic 
racism, just as U.S. healthcare... 4 days 
ago  
 
 

 

Industrials: Stock futures fall as 
investors prepare for the S&P 500 to 
test its June low CNBC Dow Jones 
Industrial Average futures fell 0.5% or 
148 points. S&P 500 futures shed 
0.57% and Nasdaq 100 futures dropped 
0.52%. 2 hours ago 8 Industrials Stocks 
Moving In Friday's Intraday Session - 
Tritium DCFC (NASDAQ:DCFC), 
Code Chain New Con Benzinga shares 
rose 18.5% to $7.43 during Friday's 
regular session. Trading volume for 
Vertical Aerospace's stock is 1.2 million 
as of 13:30 EST. This... 3 days ago  
 
 

 

Materials: Can Applied Materials Stock 
Bounce After Shedding 16% Last 
Month? Forbes Applied Materials Inc. 
stock (NASDAQ NDAQ -1.1% : 
AMAT) is down 16% in the past 
month, strongly underperforming the 
S&P 500 which was itself... 2 days ago 
Is CSW Industrials (CSWI) 
Outperforming Other Basic Materials 

Technology: Tech stocks just had their 
worst two-week stretch since the start 
of the pandemic CNBC Technology 
stocks rallied to start the quarter, but 
persistent inflation and ... Tech 
companies that had experienced more 
than a decade of... 2 days ago Best-
Performing Tech Stocks: September 
2022 NerdWallet What is a technology 

Telecommunication Services: Best 
Value Wireless Telecommunication 
Services Stocks to Buy in 2022 Best 
Stocks So which stocks should you 
invest in to profit from this growth? 
Let's look at some of the best value 
wireless telecommunication services... 
23 hours ago BCE Stock: Low 
Valuation Attractiveness Score, 
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Stocks This Year? Nasdaq Investors 
interested in Basic Materials stocks 
should always be looking to find the 
best-performing companies in the 
group. 2 days ago  
 
 

 

stock? Technology stocks are publicly 
traded shares of companies specializing 
in the development and sale of 
technology... 1 week ago  
 
 

 

Financial Health In ... Seeking Alpha 
BCE is ranked 40th out of the Top 60 
Telecommunication Services Stocks in 
terms of its relative valuation 
attractiveness. diy phone for help. 16 
hours ago  
 
 

 

Utilities: Why Are Utility Stocks Doing 
So Well? Morningstar Investors 
typically flock to utility stocks during 
periods of economic uncertainty due to 
their stable revenue and high dividend 
yields. “ ... 1 week ago PPL: Steady 
Utility And Upside Earnings Growth, 
Pricey Stock Seeking Alpha The 
Utilities sector has returned 2% in 
2022, beating the S&P 500's 22% ... 
strength in this Utilities stock should 
volatility persist. 2 days ago  
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